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The European Union’s Erosion of the WTO
 Information Technology Agreement
TIA supports the U.S. Government’s request for dispute resolution consultations with the European Union (EU) over its unilateral declassification of products covered under the WTO’s Information Technology Agreement (ITA).   

The ITA is an important international agreement with 71 signatories that eliminates tariffs on innovative technologies that positively transform the way the world communicates, conducts business, and educates its people.  Specifically, the 1996 ITA agreement eliminates import duties on computers, telecommunication equipment, semiconductors, semiconductor manufacturing equipment, software, and scientific equipment.  Global exports of ITA products were estimated at over $70 billion in 2007.
In recent years, however, the EU has adopted measures that have resulted in new duties on imports on products covered by the ITA. On May 28, 2008 the United States, Japan, and Taiwan filed a formal complaint against the European Union in the WTO over it imposition of up to a 14% tariff on three ITA covered products - set-top boxes, flat computer screen monitors, and multi-function printers.  

TIA is concerned about Europe expanding it tariffs to other products.  One product not covered by the U.S. Government complaint, but whose tariff treatment is the subject of discussion by the European Commission’s Taxation and Customs Union, is cell phones that are GPS enabled or have Personal Digital Assistant functionality.  Currently, cell phones are covered by the ITA. Should the EU unilaterally decide that phones equipped with such technologies are no longer covered by the ITA or, similarly, other ICT products with multiple functions such as the ones cited by USTR, it will further erode the credibility of the ITA and the trading system on which it is based.  
TIA believes that European businesses and consumers are entitled to continue to reap the benefits of competitiveness and innovation provided for by the ITA, commitments to which the EU has already subscribed.

TIA will work with the global ICT industry to support USTR’s efforts and urges other countries to join Japan, Taiwan and the United States governments in protecting the ITA.

About TIA
The Telecommunications Industry Association (TIA) represents the global information and communications technology (ICT) industry through standards development, advocacy, tradeshows, business opportunities, market intelligence and world-wide environmental regulatory analysis. With roots dating back to 1924, TIA enhances the business environment for broadband, mobile wireless, information technology, networks, cable, satellite and unified communications. Members’ products and services empower communications in every industry and market, including healthcare, education, security, public safety, transportation, government, the military, the environment and entertainment. TIA co-owns the SUPERCOMM® tradeshow and is accredited by the American National Standards Institute (ANSI). Visit www.tiaonline.org.
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